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Positive Economic Effects of Imposing Tariffs 
[bookmark: _GoBack]Protecting the domestic industries
The government can impose tariffs on imported products to safeguard the local industries, specifically the nascent sectors, from any foreign competition. The Import Substitution Industrialization approves this strategy to protect the infant industries from foreign influence. Increases of imported goods prices result in the establishment of the domestic market for the goods that are produced locally as well as safeguarding the industries from the adverse effects of competitive pricing. This decreases unemployment and increases the countries revenue (Madura, 2012).
Increase of Revenue
By imposing tariffs on imported goods would mean that the producers will be less attracted to foreign products and seemingly attracted to the domestically produced alternatives. Domestic industries will increase their productivity and experience reduced competition, thus increasing their output. Besides, imposing a tax, the government will experience increased revenue as the imports enter the country. This increases the revenue in the country (Sawyer & Sprinkle, 2015).
Negative Economic Effects
Price Fluctuation
Tariffs on imported goods have adverse impacts on buyers who will end up paying higher prices for products. The cost of foreign goods that cannot be locally accessed when subjected to tariffs rises, forces the buyer to pay for the high prices of tariffs if they intend to continue using the product. For the buyer to shift their supply to foreign sources or alternative sources, the cost will be higher and the high prices are passed on to the final consumer through the supply chain. This ripples the U.S economy as it reduces the output of the private sector (Madura, 2012).
Reduced Economic Growth
The U.S may appreciate due to tariffs imposition, thus offsetting the price increase on the consumer. Having a valuable dollar would be challenging for the exporters to sell their products on the global market, which will result in low revenues. This leads to lower output in the country, the worker incomes and owners' capital, thereby reducing the work and investment incentives. This leads to the retarded economic growth of the country.
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